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SUB J : GOVERNMENT WANTS HIGHER EXPORT PRICE FOR GAS 

1 . ECONMIN LUBBERS TOLD PARLIAMENT AUG 31 THAT DURING FORTH- 
COMING RENEGOTIATIONS HOLLAND WILL SEEK TO BRING THE EXPORT 
PRICE OF ITS NATURAL GAS MORE INTO LINE WITH MARKET VALUES. 

IN REPLY TO CHAMBER QUESTIONS LUBBERS SAID THAT IN MAIOR EXPORT 
CONTRACTS THE CURRENT PRICE WAS WELL OVER 10 DUTCH CENTS 
(ONE DOLLAR EQUALS 2.63 GUILDERS) PER CUBIC METER AND WILL 
IN THE COURSE OF THIS YEAR RISE TO AROUND 11.5 CENTS. 

2. SECOND CHAMBER MEMERS HAD COMPLAINED THAT THE GAP BETWEEN 
THE AVERAGE DOMESTIC NATURAL GAS PRICE (NOW 14 CENTS PER CUBIC 
METER) AND THE LOWER EXPORT PRICE HAS BECOME WIDER AND WIDER 
SINCE 1973. THEY WONDERED WHETHER THE LOSS THEY ASSUMED WAS 
BEING MADE ON EXPORTS WAS OFFSET BY PROFIT ON DOMESTIC SALES. 

3. LUBBERS AGREED THAT THERE HAD BEEN A WIDER GAP SINCE 
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NOT RIGHT TO SPEAK OF A LOSS ON EXPORTS WHICH WAS MADE 

GOOD ON DOMESTIC SALES, POINTING OUT THAT EXPORT PRICES 

COULD NOT BE COMPARED TO DOMESTIC PRICES, WHICH REQUIRE 

NO NEGOTIATIONS BUT ARE ADJUSTED TO MARKET VALUE BY GOVERNMENT 

DECREE. 

4. COMMENT: IN 1975, THE NETHERLANDS PRODUCTION OF 90 
BILLION CUBIC METERS SUPPLIED ROUGHLY HALF OF THE NATURAL GAS 
CONSUMED IN THE EUROPEAN COMMUNITY. ITS SHARE OF MEMBER 
STATES CONSUMPTION WAS 100 PERCENT IN THE BENELUX, 55 PERCENT IN 
GERMANY, 47 PERCENT IN FRANCE AND 17 PERCENT IN ITALY. ONLY 
DENMARK, IRELAND AND THE UK WERE NOT CUSTOMERS. DUTCH EXPORT 
CONTRACTS WERE NEGOTIATED IN THE LATE SIXTIES AND EARLY SEVENTIES 
UNDER THE URGING OF THE FINANCE MINISTRY, WHICH STRONGLY FAVORED 
SELLING GAS ABORAD TO OFFSET THE HEAVY INTERNAL AND EXTERNAL 
BORROWING TO FINANCE THE DEVELOPMENT OF THE GRONINGEN GAS FIELD. 
THE FOURFOLD INCREASE IN OIL COSTS AFTER THE OAPEC EMBARGO 
MADE NATURAL GAS A FAVORED SUBSTITUTE FOR OIL, AND DUTCH SALES 
OF GAS ROSE SUBSTANTIALLY, MAKING THE NETHRLANDS A NET ENERGY 
EXPORTER IN 1974 FOR THE FIRST TIME. THIS YEAR THE NETHERLANDS 
ADOPTED A NEW POLICY TO CONSERVE ITS NATURAL GAS RESERVES. 
PRESENT OBLIGATIONS WILL BE MET, BUT NO NEW EXPORT CONTRACTS 
WILL BE SIGNED. THE LIFETIME OF THE CONTRACTS VARIES FROM 
20 TO 25 YEARS, WITH THE LAST ONE SCHEDULED TO EXPIRE IN 1990. 

THE EXPORT CONTRACTS SET THE PRICE OF NATURAL GAS AT 70 PERCENT 
OF THE DOMESTIC MARKET VALUE OF IGHT FUEL OIL. THE GOVERNMENT 
AIMS TO RAISE THIS TO 80 PERCENT THIS YEAR AND EVENTUALLY TO 100 
PERCENT, IN AN EFFORT TO REDUCE DEMAND, AS WELL AS TO PRODUCE 
ADDITIONAL INCOME. 
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